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Aoril 13, 2012

Vanesea Kirks, Fiscal Manager
City of Fliverside

Develonpment Depariment
3800 Main Strzel, 5th Floor
Riversidz, CA 92522

Dazy s, Kirks:

Pursuant (o Health and Salety Code (HSC) seciion 34177 () (2) (C), ihe City of Riversice
Succasser Agency (City) submiiiad 2 Resognized Obligation Payment Schadule (RCPS) to tha
California Depariment of Finarce (Finance) on kiarch 30, 2012. Finance staff contacted you for
clarification of iiems listed in ihe ROPS.

HSC saction 24
i

71 (d) lieis eniorceable obligations {ED) characteristics. Based on 2 sample of
lin2 items and i

rd
I
oplication of the law, the review found e following do not qualify as EQs:

« HSC section 34171 (d) (2) states in part enforceable obligztions do not inciude any
agrzements, coniracts, or amengements batween tha City thet created the
redevelopment agency and the radevelopment agency itseli. The City and tha
Redevelopmant Agency it created 2ntared into multiple loan agreamenis. The Toilewing
loan agreemeanis arz noi =0s:

o Page 1, itams 21 and 27 through 36, and page 9 iteim 37 lisis loans with the City
totaiing 54 1.5 iiillion.

o Page 1, itern 37 and 38 is @ cooperative and a grant agrzement with the city
iotaling 3&1.2 miliion.

c Page 2, itemn 13 is a loan with the City Heusing Authority totaiing $1 mitlion.

* Page 1, item 26 ie a revolving lirie of cradit with ain urused balanca of $19.9 million.
HSC secticn 34183 (b) prohibits a redevelonment agency from incurring any obligations
or making commilments afier June 27, 2014, Since tive Riverside former RDA nevar
accaseced tha $19.8 million lin2 of credit balarice and thare are no expenditure coniracie
or agrasinenis supporting the lizbility, the lina itam is not an 0.

= Page 4, itsm 13; page 6, items 13, 18, and i7: page 7, iiems 34 and 26; Fage 8, items
3,7, and B; and pags &, item 5 totaling $19.€ million are contrzcts wiih the City and not

with ihe RDA. ‘Thersiore, these are not EOs,

» Page 3, iz 24; nage 4, item 4; page 9, itern 38; and page 10, item 1 zro various
projecis with no axpenditire contracts in place totaling $15.4 million. HSC section
34163 (b) prohibiis a ragavelopmeri agency from incurring any obligations or making
commitimenis efter June 27 2911.



ris. Rirke
April 41, 2012
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As authorized by HSC section 34179 (h), Finence is returning your ROPS for your
reconsidaration. This action will cause the spacific ROPS ilems neted above to be ineffective
unil Finance approval. Furiher, iiems listad in fuluie ROPS are subject io review snd may be
denied ag ECs,

i you believe wa have reached thie conclusion in arror, plaazse provide further evidense that the
itemns quasticnad above meet the definition of zn 0.

Fleage direct any inguiies io Robzit Scott, Suparvisor or ilindy Patterson, Lezd Anaiyst at
(918} 322-2645.

Sincaraly,
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MARK HiLL

Pregram Budgst Manager

cc: Hs, Pain Elias, Chief Accuuntant Property Tax Division, Riversida County
Auditer-Coniralier

Jenniier 2azchel, Business Process Apalyst ll, Riverside County Auditor-Controller

Wis.
Ms. April iMash, Supervising Accountant, Riverside County Auditor-Ceniroller
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April 12, 2012

Siave Ando, Exacutive Diractor
City of 3colls Valley

i Civic Centler Diva

Scoiis Valley, CA BENSE

Gear . Ando:

Purelant to Health and Salety Cods (HSC) saction 34177 (1) (2) (C), the City of Scoiis Vailey
(City) Sunczssor Agancy submitiad a Reeoagnized Oblinstion Payment Scheduls (ROPE) lu the
Celilornia Depaitmeni of Financa (Finance) on April 2, 2012, Finance staff contaciag you for
clariiicaiion of fisms iisizd in the ROPS.

FiSGC seclion 34171 (d) lists enforczable obligations (EQ) characteristics. Basad on 2 sample of
line tems revigwed and application of tha law, the foliowing do not qualiiy as EOs:

+ liem € and i4 on page 2 are loan agreaments with the Cily toialing $3.8
inillicn. H3C seclion 34171 (d) (2} siates that loens beiwaen the eniity that
creaied the redevelopment agency (RDA) - iha City — and ths former RDA are
oniy eniorcaable if made within the first twe yoars of the RDA's axisience.

‘The fermer RDA was creaiad in 1981, Tha loans were sxscuted in 1931 and
200€, resvectively. Thsrefore, the loans ara not EQs.

As euthorizad by HSC gection 34179 (), Finance is refurning vour ROPS for your
reconsicderation. This action will cause the specific RGPS iism noted abova to be inefiective
unil Finance approval. Further, items listed in future ROPS arz subject (o review ari meay be
genies as EQs.

If you believe we have reached this conclusion in error, nlease provide furiher svidence thai the
ierms qusstionad above meet the definifion of an EQ.

Plaaze direci any inquiries io Robzit Scoit, Supervissr or Jenny DeAngelis, Laad Analyst zi
(218) 322-2883.

Sincueraly,
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i ary Jo Waiker, Auditor Controller, County of Santa Cruz
Ms. Marianna Ellis, Proparty Tax tManager, Counly ¢f Santa Cruz



Eomurb 63, Braws JA. * GOVERNGE
18 L GTREET B SAGNAMENTD G B A6 1 -0 706 § wawLOr CAO0Y

April 3, 2012

Lisa L. Kim, Sanior Projeci Managar
Cily of Orange

Economic Davalopinent Depaitrnent
230 E. Chapman Avenus

Orange, CA 92838

Dear fie. Kim:

Fursuani ic Health and Safety Code (HSC) section 34177 () (2) (C), the City of Orange (City)
submitted a Recognized Obligation Peyment Scheduls (ROPS) to e Californiz Depariment of
Finance (Finance) on Mareh 22, 2012, Finance siafif contactsd you for clarification of items
listed in the ROPS.

The ROPS subrnitied to Finance is incomplete, and therefore, not approved for making
sbiigation payments. The HSC section 34167 {i) siaies “the Dspartment of
Finance...shall... have the authority to rzquire any documents associated with ihe enforceable
nhligation to be provided io them in a manner of lineir choosing.” Finance requires the City to
revize the ROPS az follows:

« incorporate January obligations

 ldeintiiy the funding source for each obligation

Plzzze use the templaie on ine Finance websiie at htto:/fnnv.dof.ca ov/assembly bills 2.

27/view . 5hp ic prepare snd submit a revised ROF'S for Finance's review,

In azcition io the above, Finance has determined saveral of the lina items included on ROPS
are not enforceable obligations (E0). The HSC section 34171 (d) lists EO characteristics.
Based on our application of the law ihe following items do net auelify as EOs:

* ltem No. 97 - Sarrano Woods: Property acquisition & construction costs in the aiount of
$7,145,224 execuied on November 8, 2011 The HSC section 34153 (b} stat=s thai an
agency shall not entar into cenbizcts or makas commitments to, any entity, bui not limited
lo, loan agresments. The oparative gate for this provision in the law is June 27, 2011.
The City exectted the loan sgreement aiter Juns 27, 2011, therefore, it is not an EO.

= ltem Nos. 14 and 115 - Administrative expenses of $142,060. The
HSC section 34171 () limits the 2011-12 acministrative cost allowance to five percent oi
the proparty tax allocaied to ihe successor agency or $250,000, whichever is graeter.
The City is aowed $505,3C0 for adminietration costs. Tharaiore, $142,060 of the
clzimed $647 350 is nei aliowed.

As auihorized by HSC saction 34179 (h), Finance is retuiing your ROPS for your
reconsideration. This aciion will cause the ROPS o be ineffective until Finance approval and
rnay cause paymeant delays for valid obligations.



Ms. Kim
April G, 2011
Page 2

If you haliave we have reached this conclusion in arvor, piease provide further evidance thal the
itams qusslioned above meet the definiiion of an EO.

Plaase direct any inquirias to Robart Scoil, Supervicor or Wendy Grife, Leac! Analyst ai
(918) 322-2965.

Sincarely
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MARK HILL :

Prograr Budgel Manager

ec; Mr. John Eiblay, Execulive Direclor, Cily af Orangs Successor Agenicy
wir. Rick Otin, Ascistant Execulive Direcior, City of Orange Successor Agency
Mir. Frank Davias, Orange County Auditor Controller, Orange Couniy Devaionment
Agency
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Apiil 11, 2012

Jeit Kay, Business Developmeni Analysi
City of San Leandro

835 £, 4" Street, 1* Floor

San Leandro, CA 94577

Degr kir. Kay:

Pursusnt io Health and Safety Code (1SC) secticn 34177 (1) (2) (C), San Leandro Successor
Agency submilizsd 2 Recognized Obligation Paymeni Schadule (ROPS3) to the California
Daepartmant of Finznca (Financa) on Apil 8, 2012. Finance staff contacied you jor clarificaticn
of ilems lisied in the ROPS.

HSC seciion 34171 (4) listz enfoiceable obligations (ED) characteristics. Based on our
application of ine law, the following ilems oo not qualify as EOs:

« [lteri Mo. 3 on page 1 - City loan in the amount of $2 million. HSC section 34171 (d) (2)
staies thal agrsamenis, coniracts, or arrangements betwesn the clty that creatad the
redevelopmant agency (KRDA) and the formar RDA are not enforceztle,

« lizms Mo. € ihrough € on pages 2 — Cooperalive Agrzaments totaling $8.9 million. HEC
seclion 34183 (b) prohibits & redevelopment agency irom enlering into a contract with
any eniity afier June 27, 2011. We understand the RDA has riot entered into any
contracts prior (o this dale.

As authorized by HSC section 34179 (h), Finance ie returning your ROPS for your
recoiisidaration. This action will cause ihe speciiic ROPS liem noled above to be ineffactive
undil Finance apoioval.

if you believa we have reached this conclusion in airor, please provide further avidansce that the
items guesiioned ahove mest the definition of 2n EC.

Please diract any inquirias to Robert Scoli, Supeivisor or Kylie Le, i.sad Analyst at
(818) 322-2985.
Sincerely, /
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ram Budgsl Manager
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o Me. Carol Grilt, Tax Analysis Division Chiaf, Alameda County Auditor-Coniroller Agency



